NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
CI  INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

Pradiicwt  St  (<J9)  —  Paid  Op 
With  640  Acres  Pooling  Prevision 

PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  ACREEMENT  {this  "Lease")  is  made  vs  of  thc5th  day  of  November  2008,  between  IMCLKSIA  Ni  CR1STO,  a  Hawaii  Religious 
Corporation,  whose  address  ii  1617  Soutrigate  Avenue.  "Daly  f.^y,  94015  as  Lessor,  aid  Dale  Property  Service*,  LJLX., 
k  Tents  limited  liability  company*  whose  addreas  is  2100  Rosa  Aveouo.  Salic  1870,  LB-9,  Dalhu,  Tcuu  75234,  a»  Utoct 

1.  In  consideration,  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants.  leases  and  lots  exclusively  to  Lessee  the  following 
described  laud,  hereinafter  culled  lotted  premises: 

2377  ACRES  OF  LAND,  MORE  OR  LESS,  IN  THE  FOLLOWING  TWO  TRACTS: 

1.480  ACRES,  MORE  OR  LESS,  BEING  A  PART  OF  LOT  4,  BLOCK  4,  FRANK  M.  ANDERSON  SUBDIVISION,  AN  ADDITION  IX)  THE  CITY  OF  FORT 
WORTH,  TARRANT  COUNTY.  TEXAS,  ACCORDING  TO  THE  PLAT  RECORDED  IN  VOLUME  1255,  PAC8  307.  WITH  METES  AND  BOUNDS  BEING 
MORE  PARTICULARLY  DESCRIBED  IN  THAT  CERTAIN  DEED  DATED  SEPTEMBER  9,  1998,  BY  AND  BETWEEN  AftVlL  }.  LEWIS.  AS  GRANTOR, 
AND  IGtLESlA  Nl  CRISTO  (CHURCH  OF  CHRIST)  A  HAWAII  RELIGIOUS  CORPORATION  UNDER  THE  ADMINISTRATION  OF  ERANO  G.  MANALO, 
PRESIDING  ELDER  OF  THE  CHURCH  AS  GRANTEE,  RECORDED  IN  VOLUME  13416,  PAGE  1 14,  DEED  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 

0.897  ACRES.  MORE  OR  LESS,  BEINC  A  PART  OF  LOT  4,  BLOCK  4,  FRANK  M.  ANDEKSON  SUBDIVISION,  AN  ADDITION  TO  THE  CITY  OF  FORT 
WORTH,  TARRANT  COUNTY,  TEXAS,  ACCORDING  TO  THE  PLAT  RECORDED  IN  VOLUME  1255,  PAG  P.  307,  WITH  METES  AND  BOUNDS  BEING 
MORE  PARTICULARLY  DESCRIBED  IN  THAT  CERTAIN  DEED  DATED  SEPTEMBER  9,  1998.  BY  AND  BETWEEN  ACADEMIC  ACHIEVEMENT 
CENTER,  INC.,  AS  GRANTOR,  AND  IGLU2S1A  Nl  CRISTO  (CHURCH  OF  CHRIST)  A  HAWAII  RELIGIOUS  CORPORATION  UNDER  THE 
ADMINISTRATION  OF  ERANO  G.  MANALO,  PRESIDING  ELDER  OF  THE  CHURCH,  AS  GRANTEE.  RECORDED  IN  VOLUME  13416 ,  PAGE  116,  DEED 
RECORDS  OP  TARRANT  COUNTY,  TEXAS; 

in  the  County  ofTannsi  State  of  TEXAS,  containing  2-377  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion, 
prescription  or  otherwise),  for  the  purpose  or  exploring  for,  developing,  producing  unci  marketing  oil  and  gas.  along  with  all  hydrocarbon  and  non  hydrocarbon 
substances  produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other 
commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  atrip*  or  parcels  of 
land  now  ot  hereafter  owned  by  Lessor  which  arc  contiguous  or  adjacent  to  the  above-described  teased  eremites,  and,  in  consideration  of  the  aforementioned,  cash 
bonus*  Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  su  covered,  For 
the  purpose  of  determining  the  amount  of  any  shut-in  royal  tics  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or 
less. 

2.  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  Khali  be  in  tbrcc  tor  a  primary  term  of  three  O)  year*  from  the  date  hereof,  and  for  as  long  thereafter 
as  oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is  otherwise 
maintained  in  effect  pursuant  to  Uic  provisions  hereof. 

2.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (u)  For  oil  and  other  liquid  hydrocarbon* 
separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  twenty-five  net-year  12S%1  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the 
wellhead  or  to  Lcwor's  credit  at  the  oil  purchaser's  transportation  finalities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the 
wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  In  the  nearest  field  in  which  there  is  suoh  u 
prevailing  price)  for  production  of  similar  grade  and  gravity;  (b)  for  gas  (including  minghcad  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  Twentv- 
ftvt--  percent  l*S%)  of  me  proceeds  realised  by  Lessee  from  the  sate  thereof  less  a  proportionate  put  of  ad  valorem  taxes  and  production,  severance,  or  other  excise 
axes  and  the  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the  continuing 
right  to  purchase  such  production  at  the  prevailing  wellhead  murkct  price  paid  tor  production  of  *imilar  quality  in  the  same  field  (or  if  there  is  no  such  price  then 
prevailing  in  the  same  field,  then  in  the  newest  Held  in  which  there  is  such  a  prevailing  price)  pursuant  to  oomparable  purchase  contracts  entered  into  on  the  same  or 
nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases  hereunder;  and  (c)  if  at  the  end  of  the  primary  term  or  airy  time  thereafter  one  or  more 
wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of  cither  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  or  such  wells 
are  waiting  on  hydraulic  fracture  stimulation,  but  such  well  or  wells  tire  cither  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  lease.  If  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut- 
in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  tease,  such  payment  to  be  made 
to  Lessor  or  to  Lessor's  credit  in  the  depository  designated  below,  on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of 
said  90-day  period  while  the  well  or  wells  arc  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained  by 
operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royally  shall  be  due  until  the 
end  of  the  90-duy  period  next  following  cessation  of  such  operations  or  production.  Lessee's  failure  to  properly  pay  shut-in  royalty  shall  reader  Lessee  liable  for  the 
amount  due,  but  shall  not  operate  to  terminate  This  lease. 

4.  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  Iranr'a  address  ub«ve  or  its  successors,  which 
shall  be  Lessor's  depository  agent  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency,  or  by 
check  or  by  drafi  and  such  payments*  or  tenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  or  to  the 
Lessor  at  the  but  address  known  to  Lessee  shall  constitute  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  tor  any  reason 
ftit  or  refuse  to  accept  payment  hereunder.  Lessor  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository 
agent  to  receive  payments. 

5.  Except  as  provided  for  in  ¥>aragraph  3.  above,  if  Lessee  drills  a  well  which  is  incapable  of  producing  in  puying  quantities  (hereinafter  called  "dry  hole")  on  the 
leased  premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision  of  unit 
boundaries  pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  governmental  authority,  then  in  the  event  mis  lease  is  not  otherwise  being  mmnained  in  Twee 
it  shall  nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  un  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or 
festering  production  un  the  leased  premie  or  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  90  days  after  such 
cessation  of  all  production.  If  at  the  end  of  die  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged 
a i  drilling,  reworking  or  any  other  operations  reasonably  calculated  to  obtain  or  restore  production  therefrom,  this  loase  shall  remain  in  force  so  long  as  any  one  or  more 
of  such  opcranons  are  prosecuted  with  no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other 
substances  covered  herflby,  us  long  thereafter  us  there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well 
capable  of  producing  in  paying  quarmhes  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent 
uperajor  would  dnl  under  the  same  or  similar  circumstances  to  (a)  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantity  on  the 
eased  premises  or  lands  pooled  herewith  or  (b)  to  protect  the  leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  tads  not  pooled 
therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  herein 

6  Leasee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premise*  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all 
depths  or  zones,  and  as  to  any  or  ull  substances  covered  by  rju.  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessary  or 
tK?££ A!    + IS  ^  P  °u  Tf     ^  l«™w.  simiU*  pooling  authority  exists  with  resptct  to  such  other  lands  or  interests. 

t  r     f^i"11  ™*1*n  iswtahorwKjrrtal  completion  shall  not  exceed  gO  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas 

wen  or  a  taunfad  conip  eL,on  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  maybe  formed  for  an  oil  well  or  gas 
well  or  honamtal  complete  *  conform  to  any  well  spwuig  or  oWty  partem  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiS 
Itl     •?*  t!St  °r ■**     £°J!!t?~  T*2*  Wd!  "V*?  wdl"  **1 ,,avc  *c  P'^'bcd  by  appiiSble  law  or  the  tJSS^!^^ 

^l?i^I!ii^Jfl^tS^  r°i  We"  ^  I  *d  **  *"a  "*>  <* lw&  ^  100,000  euTuVftet  per  barrel  an C a weH 
with  an  mitial  gas-o.l  mttc  of  100,000  cubic  fa*  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  nwmaJ^moiicing  conditions  Jmjismfctf 

i!«T*ftfB!  *  ^     601         Ct^menU  mi  **  **"  means  an  oil  well  in  whKhS^SS 

completion  mtcrval  in  the  rcservo.r  exceeds  the  vertical  component  thereof,  in  exercising  its  pooling  rights  hereunder,  Lessee  shall  file  of  «  oT S« ££rE 


7.  If  Lessor  owns  loss  than  the  full  mineral  estate  in  all  or  any  part  of  lhc  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  tor  any  well  on  any 
part  of  the  leased  premises  at  lunik  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  lhc  full  mineral 
estate  in  such  part  of  the  leased  premises. 

8.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and  the 
rights  and  obligations  of  ths  parries  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns.  No  change  in  Lessor's 
ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  unci)  60 
days  after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  Butiyfuction  of 
Lessee  or  until  Uasor  has  satisfied  die  notification  requirements  contained  in  Lessee's  usual  form  of  division  order.  In  die  event  of  the  death  of  any  person  entitled  to 
shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the  credit  of  decedent  or  decadent's  estate  in  the  depository  designated  above.  If  at  any 
time  two  or  more  persons  are  emitted  to  shut -in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  u>  such  persons  or  to  their  credit  in  the  depository, 
either  jointly  or  separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be  relieved  of  all 
obligations  thereafter  arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  w  satisfy  such  obligations  with  respect  to  the  transferred  interest  shall 
not  affect  the  rights  of  Lessee  with  respect  to  any  interest  not  so  Transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  die  area  covered  by 
this  lease,  the  obligation  to  pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the  net  acreage  interest  in  (his 
lease  then  held  by  each. 

9.  Losses  may,  at  any  time  and  from  time  to  time,  deliver  tu  Lessor  or  file  of  record  a  written  release  of  this  lease  us  to  a  full  or  undivided  interest  in  all  or  any 
portion  of  the  area  covered  by  this  lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to  the 
interest  so  released.  if  Lessee  releases  all  or  an  undivided  interest  in  less  than  nil  uf  the  area  covered  hereby.  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall 
be  proportionately  reduced  in  accordance  with  the  net  acreage  interest  retained  hereunder. 

10.  In  exploring  tor.  developing,  producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized 
herewith,  in  primary  and/or  enhanced  recovery,  Leasee  shall  have  the  right  of  ingress  and  egress  along  with  Uk  right  to  conduct  such  operations  on  the  leased  premises 
as  may  be  reusunably  nccctatuy  for  such  purposes,  including  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  the  construction  and  use  of  roads, 
canals,  pipelines,  tanks,  water  wells,  disposal  wells,  injection  wells,  pits,  electric  and  telephone  tines,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to 
discover,  produce,  store,  treat  tmuVur  transport  production.  Lessee  may  use  in  such  operations,  free  of  cost,  any  oil,  gas,  water  and/or  other  substances  produced  on  the 
leased  premises,  except  water  from  Lessor's  wells  or  ponds.  In  exploring,  developing,  producing  or  marketing  from  the  leased  premises  or  lands  pooled  therewith,  the 
ancillary  rights  granted  herein  shall  apply  (a)  to  the  entire  leased  premises  described  in  Paragraph  1  above,  notwithstanding  my  purtial  release  or  other  partial 
termination  of  this  lease;  and  (bj  to  any  other  lands  in  which  Lessor  now  or  hereafter  has  authority  to  grant  such  rights  in  the  vicinity  of  the  leased  premises  or  lands 
pooled  therewith.  When  requested  by  Lessor  in  writing,  Lessee  shall  bury  its  pipelines  below  urdinury  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less 
than  200  feet  from  any  house  or  barn  now  on  the  leased  premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent,  and  Lessee  shall  pay  tor  damage 
caused  by  its  operations  io  buildings  and  other  impTovcments  now  on  the  leased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon. 
Lessee  shall  have  the  right  at  any  time  to  remove  its  fixture^  equipment  unci  materials,  including  well  casing,  Gum  the  leased  premises  or  such  other  lands  during  the 
term  of  this  lease  or  within  u  reasonable  time  thereafter. 

1 1.  Lessee's  obligations  under  this  lease,  whether  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental 
authority  having  jurisdiction  including  restrictions  on  the  drilling  and  production  of  wells,  and  the  price  of  oil,  gas.  and  other  substances  covered  hereby.  When  drilling, 
reworking,  production  or  other  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment, 
services,  material,  water,  electricity,  fuel,  access  or  casements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor 
disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not 
reasonably  within  Lessee's  control,  this  lease  shall  not  terminate  because  of  such  prevention  or  delay,  and  at  lessee's  option,  the  period  of  such  prevention  or  delay 
shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  liable  fir  breach  of  any  express  or  implied  covenants  of  this  lease  when  drilling,  production  or  other  operations 
arc  so  prevented,  delayed  or  interrupted. 

l£  In  the  event  that  Lessor,  during  the  primary  term  of  this  leuse,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party  ottering  to  purchase 
from  Lessor  a  lease  covering  any  or  all  of  the  substances  covered  by  this  lease  and  covering  all  or  u  portion  of  the  land  described  herein,  with  the  lease  becoming 
effective  upon  expiration  of  this  lease,  Lessor  hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address  of  the 
offeror,  the  price  offered  and  all  other  pertinent  terms  and  conditions  of  the  offer.  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  prior  and 
preferred  right  and  option  to  purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the  offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in 
die  offer. 

13.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  amy  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given 
Lessee  written  notice  ully  describing  the  breach  or  default,  and  then  only  if  Lessee  fails  Us  remedy  the  breach  or  default,  within  such  period.  In  the  event  the  matter  is 
litigated  and  there  is  u  find  judicial  determination  that  a  breach  or  default  has  occurred,  this  base  shall  not  be  forfeited  or  canceled  in  whole  or  in  pan  unless  Lessee  is 
given  a  reasonable  time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so. 

14.  For  the  same  consideration  recited  above.  Lessor  hereby  grants,  iKsigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore 
easement  under  and  through  the  leased  premises  for  uic  placement  of  well  bores  (along  routes  selected  by  Lessee]  from  oil  ur  yus  wells  the  surface  locutions  of  which 
arc  situated  on  other  tracts  of  land  und  which  arc  not  intended  to  develop  the  leused  premises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  right  to 
royalty  or  ether  benefit.  Such  subsurface  well  boce  easements  ahuJI  run  with  the  land  and  survive  any  termination  of  this  lease. 

15.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Leasee's  option  may  pay  and  discharge  any  taxes, 
mortgages  or  liens  existing,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option,  Lessee  shall  be  subrogated  to  the  rights  of  the  party  to 
whom  payment  is  made,  and.  in  addition  to  its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-n  royalties  otherwise  payable  to  Lessor  hereunder.  In  me 
event  Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's  title,  Lessee  may  suspend  lhc  payment  of  royalties  and  shuMn  royalties  hereunder,  without  interest, 
until  Lessee  has  been  furnished  satisfactory  evidence  ihut  such  claim  has  been  resolved. 

16.  Notwithstanding  anything  contained  to  the  contrary  in  this  lease.  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for  drilling  or  other 
operations. 

1 7.  Lcwrar,  and  their  successors  urul  assigns,  hereby  grants  Lessee  an  option  to  extend  the  primary  term  of  this  lease  for  an  additional  period  of  TWfi  m YEARS 
from  the  end  of  the  primary  term  by  paying  or  tendering  to  Lessor  prior  to  the  end  of  the  primary  term  the  same  bonus  consideration,  terms  and  conditionit  as  granted 
for  this  lease. 

18.  This  (case  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  urigma!  and  all  of  which  only  constitute  one  original. 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  In  the  rwm  of  rental,  bunus  and  royalty,  arc  market 
■cntitive  and  may  vary  depending  ou  multiple  factors  and  that  this  Lease  it  the  product  of  good  faith  negotiations.  Lessor  understands  that  these  lease 
payments  and  terms  are  flaal  und  (bat  Lessor  eutercd  into  this  lease  without  dure*  or  undue  influence.  Lessor  recognize*  that  lease  values  could  go  op  or 
down  depending  on  market  conditions.  Lessor  acknowledges  that  no  representations  or  assurances  were  made  in  the  negotiation  of  this  lease  that  Lessor 
would  get  tlie  highest  price  or  different  terms  depending  un  future  market  conditions.  Neither  party  to  this  lease  will  seek  to  alter  the  terms  or  this  transaction 
based  upon  any  differing  terms  which  Lessee  has  or  may  negotiate  with  any  other  lessors/oil  and  gas  owucro. 

Sec  exhibit  "A"  attached  hereto  and  by  reference  made  a  part  hereof. 

^  WITNESS  VMOKlW 

signatory  s  heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  Lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 


I,  a  Hawaii  Religious  Curporatfon 


TITLE;  Afl6rrty.,M-Rcf 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


CORPORATE  ACKNOWLEDGMENT 


This  inatrumani  was  acknowledged  before  me  on  ihe  day  of  200a  h« 

>  JbGLESIA  Nl  CRJSTO,  a  Hawaii  religious  corporation,  on  behalf "Stlaid  corporation"  '  — ■  —  ^ 


Notary  Public,  Sfata  of  Tens 
Notary's  name  (printer): 
Notary's  commission  expires: 


2 


1  State  of  California  )  | 

|  County  of  San  Mateo       )  | 


I  On 


November  5,  2008 


personally  appeared 


before  me,  Violie  S.  Edrosolan,  Notary  Public, 
Allan  Villanueva 


|  who  proved  to  me  on  the  basis  of  satisfactory  evidence  to  be  the  person(s)  whose  name(s)  | 
|  is/are  subscribed  to  the  within  instrument  and  acknowledged  to  me  that  he/ she/they  executed  | 
|  the  same  in  his/her/their  authorized  capacity(ies),  and  that  by  his/her/their  signature(s)  on  the  | 
|  instrument,  the  person(s),  or  the  entity  upon  behalf  of  which  the  person(s)  acted,  executed  | 
I  the  instrument.  I 
I  I 
|  I  certify  under  PENALTY  OF  PERJURY  under  the  laws  of  the  State  of  California  that  the  | 
|  foregoing  paragraph  is  true  and  correct.  | 


|  Witness  my  hand  and  official  seal 


|  Signature 


)_m  "  ^  ^  ^  f 
^         VIOUE  S.  EDROSOLAN  ) 
Commission*  1609920  ■ 
Notary  Pubttc  -  Caltfofnta  | 
San  Mateo  County  f 
MyComm.Expi»ttSOct27,2009y 
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Exhibit  "A' 


Additional  Provisions 


The  terns  set  forth  below  are  incorporated  inio  the  Oil  and  Ghs.  Lease  dated   Nov ember  5  ,  2008,  between  l/cLBSlATU 

GUSTO,  a  Hawaii  Religious  Corporation,  as  Lessor,  and  Dale  Property  Services,  LLC,  a  Texas  limited  liability  company,  as  Lessee.  lit  [he 
event  of  a  conflict  between  the  terms  of  this  Exhibit  A  sad  the  other  provisions  of  the  Lease,  the  terms  of  this  Exhibit  A  shall  control. 

19.  Notwithstanding  anything  contained  in  this  Lease  to  the  contrary,  Lessee  docs  hereby  expressly  release  and  waive,  on  behalf  of  Lessee  and 
Lessee's  successors  and  assigns,  all  of  Lessee's  rights  of  every  kind  and  character  to  enter  upun  and  use  the  surface  of  the  Leased  Premises  fur  the  purpose 
of  drilling,  producing,  processing,  transporting,  mining,  treating,  or  storing,  of  oil,  gas  or  other  minerals.  No  derrick,  other  surface  equipment,  or  pipeline 
shall  be  erected,  maintained,  installed  or  permitted  on  any  pan  of  said  land.  Nothing  herein  contained  shall  ever  be  construed  to  prevent  Lessee  from 
developing  or  producing  the  oil  and/or  gas  in  and  under  the  Leased  Premises  or  lands  pooled  therewith  by  pooling  or  fey  directional  or  horizontal  drilling 
under  said  Land  from  wcllsites  located  on  tracts  of  land  other  than  the  Leased  Premises, 

20.  for  purposes  of  this  Lease,  "oil  <m4  gas"  mams  oil,  gus  and  other  liquid  and  g&scous  hydrocarbon  and  their  constituent  elements  produced  through  a  well 
bore.  "Oil"  includes  all  condensate  distillate  and  other  liquid  and  gaseous  hydrocarbons  produced  through  a  well  bore.  "Gas"  includes  helium,  carbon  dioxide  and 
other  commercial  gases,  as  well  as  hydrocurbun  gases.  Expressly  excluded  from  this  Lease  are  lignite,  coal,  sulfur  and  other  like  minerals.  Lessee  state  have  no  rights, 
to  water  in,  on,  or  under  lands  of  Lessor. 

21.  Lessor  excepts,  reserves  and  excludes  from  this  lease  all  surface  and  near  surface  soils,  minerals,  sand,  gravel,  and  caliche  and  all  surface  and 
subsurface  fresh  wirtcr.  Lessee  or  Lessee's  heirs,  successors,  and  assigns  shall  be  responsible  fur  any  damage  to  fresh  water  sands  and  water  wells,  which 
result  from  the  exercise  of  leasehold  rights  stated  herein. 

22.  Lessee  shall  indemnify  Lessor,  hold  Lessor  harmless  and  defend  Lessor  from  and  against  any  and  all  losses,  damages,  claims,  demands,  suits  {including 
appeals),  liabilities,  fines,  penalties  and  expenses  (including  reasonable  attorney's  fees  and  cos  is)  (collectively  "Claims")  that  are  brought  by  or  on  behalf  of  any  person 
or  entity,  alleging  bodily  injury,  illness,  or  death  or  physical  damage,  low,  or  loss  of  use  of  any  property,  and  which  arise  out  of,  relate  to.  or  arc  connected  with 
Lessee's  operations,  or  the  performance  of  Lessee's  employees  or  Lessee's  independent  contractors  or  subcontractors  pursuant  to  mis  lease. 

23.  Special  Warranty  Only.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Leased  Premises,  except  by,  through  and  under 
Lessor,  By  acceptance  of  this  Lease.  Lessee  acknowledges  that  it  has  been  given  full  opportunity  to  investigate  and  has  conducted  sufficient 
investigation  to  satisfy  itself  as  to  the  title  to  the  Leased  Premises,  and  Lessee  assumes  all  risk  of  title  failures  except  by,  through  and  under  Lessor 
If  Lessor  owns  an  intercut  in  the  Leased  Premises  less  than  the  entire  fee  simple  estate,  then  the  royalties  payable  hereunder  will  be  reduced 
proportionately. 

24.  Jt  is  agreed  between  the  Lessor  and  Lessee  that,  notwithstanding  any  language  herein  u>  the  contrary,  all  oil.  gas  or  other  proceeds  accruing  to  the 
Lessor  under  this  lease  or  by  state  law  shall  be  without  deduction  for  the  cost  of  producing,  garnering,  storing,  separating,  treating,  dehydrating, 
compressing,  processing,  transporting,  and  marketing  the  oil,  gas  and  other  products  produced  hereunder  to  transform  the  product  into  marketable  form; 
however,  any  such  costs  which  result  in  enhancing  the  value  of  the  marketable  oil,  gas  or  other  products  to  receive  a  better  price  may  be  deducted  from 
Lessor's  shore  of  production  so  long  as  they  arc  based  on  Lessee's  actual  cost  of  such  enhancements.  However,  in  no  event  shall  Lessor  receive  a  price 
that  is  less  than,  or  more  than,  the  price  received  by  Lessee.  / 


Initialed  by  Lessor 


DALE  RESOURCES  LLC 
21(H)  ROSS  AVE  STE  1870  LB-9 

DALLAS  TX  75201 

Submitter:  DALE  RESOURCES  LLC 
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